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LAB-04 NSAE-00 SIL-01 L-03 CEQ-01 EPA-01 INRE-00 
NSCE-00 ICAE-00 SOE-02 AID-05 CEA-01 DODE-OO 
DOE-15 H-01 INT-05 OMB-01 PM-05 OES-09 SP-02 
SS-15 STR-07 TRSE-00 ACDA-12 /121 R 

DRAFTED BY EUR/CAN:GIMONROE:DB 
APPROVED BY EUR/CANJHROUSE, IR. 

/EUR: LDAMROSCH 


027698 142020Z/75 

O 142005Z JUL 78 
FM SECSTATE WASHDC 
TO AMEMBASSY OTTAWA IMMEDIATE 
INFO AMCONSUL VANCOUVER IMMEDIATE 


LIMITED OFFICIAL USE STATE 178088 

E.O. 11652: N/A 

TAGS: ELTN, ELAB, CA, US 

SUBJECT: ALASKA HIGHWAY - SHAKWAK PROJECT 

REF: (A) OTTAWA 3376 (B) STATE 173570 (C) OTTAWA 3428 
(D) MONROE/PLACKE TELCON OF JULY 12. 

1 . GOC'S COUNTER-SUGGESTIONS IN RESPONSE TO OUR PROPOSED 
CHANGES IN DRAFT CANADIAN LETTER TRANSMITTED IN REF A ARE 
ACCEPTABLE. ALTHOUGH WE HAVE RESERVATIONS REGARDING THE 
CONTINUED INCLUSION OF "SUPERVISORY" IN THE "KEY MAN" 

PHRASE. THE DEPARTMENT AND FHWA HAVE CONCLUDED IT WOULD 
BE COUNTER PRODUCTIVE TO PROLONG CONSIDERATION OF THE 
ARRANGEMENT IN VIEW OF NEED TO PUBLISH TENDERS AS SOON 
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AS POSSIBLE. WE, NONETHELESS, EXPECT GOC TO IMPLEMENT 

ENTRY PROCEDURES FOR US WORKERS IN ACCORDANCE WITH BROADENED 

DEFINITION OF KEY PERSONNEL REFLECTED IN MAY 19, TALKS. 

2. THERE FOLLOW AGREED CHANGES IN OPERATIVE PROVISION IN 
CANADIAN LETTERS: 
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(A) THE PHRASE "RESIDENT IN ALASKA" IS DROPPED FROM 
NUMBERED PARA 2. 

(B) NUMBERED PARA 5 NOW READS; "IT IS UNDERSTOOD THAT 

THE HIRING OF UNITED STATES LABOR BY CONTRACTORS UP TO THE 

SPECIFIED LIMITS ON SUCH HIRING IS PERMISSIVE AND NOT 
MANDATORY. CANADA AGREES TO MAKE APPROPRIATE ADMINISTRATIVE 
ARRANGEMENTS TO FACILITATE THE ENTRY OF SUCH WORKERS. 

3. AGREED TEXT OF CONCLUDING TWO PARAGRAPHS OF US LETTER 
FOLLOWS: 

THE STATEMENT OF THE ARRANGEMENT REACHED AT THAT 
MEETING AS DESCRIBED IN YOUR LETTER IS ACCURATE AND 
ACCEPTABLE TO THE UNITED STATES GOVERNMENT. 

I APPRECIATE YOUR COOPERATION, AND THAT OF YOUR 
ASSOCIATES FROM OTHER DEPARTMENTS. IN REACHING THIS 
UNDERSTANDING BETWEEN OUR TWO GOVERNMENTS. 

4. EMBASSY IS AUTHORIZED TO EXCHANGE LETTE WITH DCM 
SIGNING FOR THE US. COPIES OF SIGNED ORIGINALS SHOULD 
BE POUCHED TO THE DEPARTMENT. 

5. REGARDING PUBLIC STATEMENTS ON ARRANGEMENT, WE UNDER- 
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STAND ALASKAN CONGRESSIONAL DELEGATION PROPOSES PRESS 
RELEASES EARLY NEXT WEEK WHICH WE HOPE CAN BE COORDINATED 
WITH GOC RELEASE. CHRISTOPHER 
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